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Notice of Funded Status of the Alaska Plumbing and Pipefitting Industry Pension Fund
June 2009
To: Participants, Beneficiaries, Participating Unions and Contributing Employers

From: Board of Trustees of Alaska Plumbing and Pipefitting Industry Pension Fund

Background

This notice contains important information about the Alaska Plumbing and Pipefitting Industry
Pension Fund, EIN 52-6103810, Plan Number 001. Starting with the 2008 Plan Year, the
Pension Protection Act of 2006 (“PPA”) requires the Pension Plan’s actuary to annually certify
the funded status of the Pension Plan. If the Plan’s funding status is certified to be either
Endangered or Critical, the PPA requires improvements in the Plan’s funding over a period of
ten years or more.

2008 Plan Year Certification

The Plan’s actuary certified the Plan’s zone status for the January 1, 2008 through December 31,
2008 plan year to be neither Endangered nor Critical (“Green Zone™).

2009 Plan Year Certification

For the January 1, 2009 through December 31, 2009 plan year, the Plan’s actuary has certified
the Plan to be in Seriously Endangered status (“Orange Zone”) due to the following reasons:.

»  The Plan’s funded percentage as of January 1, 2009 is 76.7%; and

= The credit balance in the Funding Standard Account is projected to be depleted by
2015.

Recognizing that the value of the assets has declined due to the impact of the current economic
crisis, Congress passed the Worker, Retiree, and Employer Recovery Act of 2008 (WRERA). This
law provides multiemployer plan trustees with the option to retain a pension plan’s 2008 funded
status for the 2009 plan year — regardless of the plan’s actual funded status for the 2009 plan
year. By “freezing” a pension plan’s funded status, a plan may delay, or possibly avoid,
reductions in employee benefits and/or increases in the rate of employer contributions that would
be necessary under a funding improvement plan or rehabilitation plan for an Endangered or
Critical plan.
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Election to Continue to Use the 2008 Plan Year Zone Certification

In accordance with Section 204(a) of WRERA, the Trustees have elected to “freeze” the Plan’s
2008 Plan Year Green Zone certification and have it apply to the 2009 Plan Year. Therefore, the

Plan will be treated as neither Endangered nor Critical status for the Plan Year beginning on
January 1, 2009.

Please be advised that the freezing of the Plan’s 2008 Plan Year Green Zone status does not
extend beyond December 31, 2009. By March 31, 2010, the Plan’s actuary will again certify its
funded status and zone classification. If the Plan is certified to be in either Endangered or Critical
status, within 30 days after the date of certification, you will be sent a notice similar to this one
explaining the Plan’s zone status and actions that the Trustees may be required to take under the
law to improve the funded status of the Plan. If the Plan is in Critical status, no partial lump sum
or related benefit forms could be paid after you are notified of the actuary’s determination and
the Plan may need to be amended to reduce early retirement benefits or other “adjustable”
benefits for people who retire after that date. It is also possible that a 5% surcharge could be
imposed on employer contributions.

What’s Next?

No participant will receive any reduction in benefits during 2009. If you are a retiree, your
benefits cannot be affected by any changes that may be required if the Plan is Endangered or
Critical in the future. Accrued benefits payable at normal retirement age may never be reduced
for any participant as a result of the Plan being Endangered or Critical. Finally, previously
accrued benefits, including rights to early retirement or disability retirement, may be subject to
change if the Plan is in Critical status in 2010 or thereafter.

Questions?
For more information about this notice, you may contact Alaska Plumbing and Pipefitting

Industry Pension Fund, WPAS at P.O. Box 34203, Seattle, Washington 98124-1203, or by phone
at (206) 441-7574.

Sincerely,

Board of Trustees
Alaska Plumbing and Pipefitting Industry Pension Fund

As required by law, this notice is being provided to the Pension Benefit Guaranty Corporation
(PBGC) and the Department of Labor.
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